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Independent Auditor's RePort

To the Board of Directors of East wellington community Services lnc.

Qualified Opinion
We have audited the financial statements of East Wettington Community Services lnc. (the

Organization), which comprise the batance sheet as at March 31 ,2026, the statements of

op6rations, .'hung"5 in nei assets and cash flows for the year then ended, and notes to the

financiat statements, including a summary of significant accounting policies.

ln our opinion, except for the possibte effects of the matter described in the Basis for Qualified

Opinion'paragraph, the accompanying financia[ statements present fairty, in atl materiat

respects,'the-financial position'of inJ Organization as at March 31, 2026, and its results of

operations and its cash ftows for the year then ended in accordance with Canadian accounting

standards for not-for-profit organizations.

Basis for Qualified OPinion
ln common with many charitable organizations, the Organization derives revenue from donations,

memberships and fundraising a.tivitius, the compteteness of which is not susceptibte to

satisfactory audit verificatiori. Accordingty, verification of these revenues was limited to the

amounts recorded in the records of the brganization. Therefore, we were unabte to determine

whether any adjustments might be necessary to revenues, excess of revenue over expenses, and

cash ftows fromoperations ai at March 31, iO26 and 2025, and net assets as at Aprit 1 and March

31 for both the 2026 and 2025 Years.

We conducted our audit in accordance with Canadian generatly accepted auditing standards. Our

responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the

Organization in accordance with the ethicat requirements that are relevant to our audit of the

financiat statements in Canada, and we have futfitted our other ethicat responsibilities in

accordance with these requirements. We betieve that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those charged with Governance for the Financial

Statements
Management is responsibte for the preparation and fair presentation of the financial statements

in aciordance with Canadian accounting standards for not-for-profit organizations, and for such

internal control as management deteniines is necessary to enabte the preparation of financia[

statements that are free from material misstatement, whether due to fraud or error'

ln preparing the financial statements, management is responsible for assessing the Organization's

aUility to c6ntinue as a going concern, disctosing, as appticabte, matters related to going concern

and using the going .orrcern basis of accounting unless management either intends to tiquidate

the Orga;ization oito cease operations, or has no reatistic atternative but to do so.

Those charged with governance are responsibte for overseeing the Organization's financial

reporting process.

interrrlinniL ft0i nglilLrri li indEfreqdent nletrrbPr iir&;



BDO
Auditor's Responsibilities for the Audit of the Financial statements
Our objectivei are to obtain reasonabte assurance about whether the financial statements as a

whote ire free from materia[ misstatement, whether due to fraud or error, and to issue an

auditor's report that inctudes our opinion. Reasonabte assurance is a high [eve[ of assurance, but

is not a guarantee that an audit conducted in accordance with Canadian generalty accepted

auditing siandards witt atways detect a material misstatement when it exists. Misstatements can

arise from fraud or 
"rror "nd 

are considered material if, individualty or in the aggregate, they

coutd reasonabty be expected to inftuence the economic decisions of users taken on the basis of

these financiat statements.

As part of an audit in accordance with Canadian generatty accepted auditing standards, we

exercise professional judgment and maintain professionat skepticism throughout the audit. We

atso:

. ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for

our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resutting from error, as fraud may involve cotlusion, forgery,

intentional omissions, misrepresentations, or the override of internat controt.

. Obtain an understanding of internat control retevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Organization's internal controt.

. Evatuate the appropriateness of accounting poticies used and the reasonabteness of

accounting estimates and retated disctosures made by management.

r Conctude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the

Organization's ability to continue as a going concern. lf we conctude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the

retated disctosures in the financial statements or, if such disctosures are inadequate, to

modify our opinion. Our conctusions are based on the audit evidence obtained up to the

date of our auditor's report. However, future events or conditions may cause the

Organization to cease to continue as a going concern.

. Evaluate the overatl presentation, structure and content of the financial statements,

inctuding the disctosures, and whether the financiat statements represent the undertying

transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

ptanned scope and timing of the audit and significant audit fjndings, inctuding any significant

deficiencies in internal control that we identify during our audit'

BDO Au'|aia LLP

Chartered ProfessionaI Accountants, Licensed Pubtic Accountants

Guetph, Ontario
June 25, 2026
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East Wetlington Community Services lnc'
Statement of Financial Position

2026 2025
March 31

Assets

Current
Cash (Note 2)

Short-term investments (Note 3)

Accounts receivabte
Prepaid expenses

5 126,867 5

435,358
48,015

35,802
375,000

54,235
24 001 28 561

634,241 493,598

Capital assets (Note 4)

lntanglble asset (Note 5)

348,556
32,998

392,527
37,123

Liabilitles and Net Assets

Current
Accounts payabte and accrued tiabitities
Deferred revenue (Note 7)

Deferred contributlons related to capital assets

Net Assets
Net assets invested in capitat assets

Unrestricted net assets

1 01 795 923

s 122,380 5 139,236
133 '16

255,410 168,452

24 3 282 318

497 613 770

106,352 110,209
411 830 269

51 8,1 82 472,478

s 1.015.79s 392 3.248

o e Board:

Director

3
The accompanylng notes are an lntegraI part of these fhlancla[ statements'



East Wetlington Community Services lnc.
Statement of Changes in Net Assets

For the year ended March 31

lnvestment
in Capitat

Assets Unrestricted 2026 2025

Balance, beginning of the Year

Excess (deficiencY) of revenue
over expenses

lnvestment in caPital assets

Balance, end of the Year

s 110,209 s 362,269 s 472,478 5 466,584

45,704 5,894(6,616)

2,759

52,320

(2,759

s 106,352 s 411,830 S stg,tgz 5 472,478

4
The accompanying notes are an integraL part of these financiaI statements'



East Wetlington Community Services lnc'
Statement of OPerations

For the ended March 31

Revenue (poge 14)

Expenses
Advertising
Amortization
Bank charges
Fundraising costs
lnsurance
Memberships
OccupancY costs
Office suppties, printing and stationery
Professional and consutting fees

Program suppties and associated costs

PropertY taxes
Salaries and emPtoYment benefits
Staff training and workshoPs
Tetephone and communications
Transportation

Excess (deficiency) of revenues over expenses from
operations

Other revenue
lnvestment income
Gain on disPosal of caPital assets

2026 2025

s 1,427,785 5 1, 374,424

1,285
50,856

8,352
24,034
25,257

211'|'2
74,O59
20,669
20,O2O
89,266
4,868

1,018,533
2,556

17,991

1,095
54,703
10,071
22,210
25,843

5,872
97,588
29,244
25,529
81,177
4,812

952,723
2,139

15,477
51,16935 093

1, 394,951 1 ,379,652

32,834 (5,228)

12,870 8,122
3,000

't'2 870 11,122

s 45,704 5 5,894
Excess of revenue over exPenses

5
The accompanying notes are an integraI part of these financia[ statements



East Wettington Community Services lnc.
Statement of Cash Flows

2026 2025For the year ended March 31

Cash flows from operating activities
Excess of revenue over expenses
Items not affecting cash:

Amortization of caPital assets
Gain on disPosal of caPital assets

Changes in non-cash working capitat:
Accounts receivable
Prepaid expenses
Accounts payabte and accrued tiabitities
Deferred revenue
Deferred contributions retated to capital assets

Cash flows from investing activities
Purchase of caPital assets
Purchase of intangibte asset
Proceeds on disposal of investments
Purchase of investments
Proceeds on disposal of capital assets

Net increase (decrease) in cash

Cash, beginning of the Year

s 45,7O4 s

50,856

5,894

54,703
,000

96,560 57,597

6,220
4,560

(16,857)
1O3,814

56,039
6,924

(38,332)
(192,753)
164,74040,1 1 5)

154,182 54,215

(2,7591

166,049
(226,4071

('t93,577)
(5,700)

426,587
(375,000)

3,000

(63, 1171 (144,690)

91,065

35,802

(90,475)

126,277

Cash, end of the year s 126,867 5 35,802

6
The accompanying notes are an integraI part of these financiaI statements



East Weltington Community Services lnc.
Notes to Financial Statements

March 31 2026

1. SignificantAccountingPolicies

Nature of OPerations

Basis of Accounting

CapitalAssets

East Wettington community services lnc. (the "organization") is a

registered lharity incorporated without share capital under the

pr6visions of t-he Ontario Business Corporations Act, 
. 
and

accordingly, is not subject to income taxes' lts objective is to
provide services to the citizens of the East Wetlington area'

The financial statements have been prepared using Canadian

accounting standards for not-for-profit organizations'

Capitat assets are recorded at cost. The buitding purchase was

recorded at cost. lnitial construction costs were capitatized, less

any direct subsidies or grants, as part of the buitding cost'

Fuiniture and fixtures, computer equipment and vehictes greater

than 51,000 are capitaiized' ln the year of acquisition, assets (with

itre exception of vehictes) are amortized at one-half the normal

rate. Amortization is provided using the fottowing methods and

annual rates:

Rate
40 years
30%
20%
20%
10 years

Buitding
Computer equiPment
Furniture and fixtures
Signs
Vehictes

Method
Straight-tine
Dectining balance
Dectining batance
Dectining balance
Straight-tine

lntangib[e Asset

Revenue Recognition

lntangibte asset consists of website development costs'

The website is initiatty recorded at cost. The website witl have a

finite useful tife and is such witt be amortized on a straight-tine

basis over 10 Years.

The website is tested for impairment when events or

circumstances indicate that the carrying amount may not be

recoverabte. The impairment test entaits comparing the estimated

future undiscounted cash ftows associated with the asset to the

asset,s carrying amount to determine if a write down to fair vatue

is required.

The Organization uses the deferrat method of accounting for

contributions.

Restricted contributions are recognized as revenue in the year in

which the retated expenses are incurred. Restricted revenues

*ftat" expenses have not been incurred are recorded as deferred

contributions. Unrestricted contributions are recognized as

revenue when received or receivabte if the amount can reasonabty

be estimated and cottectionis reasonabty assured'

7



East Wetlington Community Services lnc.
Notes to Financial Statements

March 31 2026

1. Significant Accounting Policies (continued)

Grants

Contributed Services

Contributed Materials

Use of Estimates

The organization receives grants to assist in providing financial
ruppoti for etigibte programs. These grants are reftected as

deferred revenue untit the terms of the grant are met. At that
time, the grants are recorded as revenue in the statement of

operations.

Votunteers contribute many hours per year to assist the

organization in carrying out its activities. Due to the difficutty of

delermining their fair vatue, contributed services are not

recognized in the financial statements.

Due to the difficutty in determining the fair vatue of materials

contributed to the brganization they are not recognized in the

financiaI statements.

The preparation of financia[ statements in accordance with

Canadian accounting standards for not-for-profit organizations

requires management to make estimates and assumptions that

affect the repo}ted amounts of assets and tiabitities at the date of

the financial statements and the reported amounts of revenues

and expenses during the reporting period. Management has

estimated accrued tiabitities and the usefut tife of capital assets.

By their nature, these estimates are subject to measurement

uncertainty and the effect on the financiat statements of changes

in such estimates in future periods coutd be significant'

8



East Wellington Community Services lnc.
Notes to Financial Statements

March 31 2026

1. SignificantAccounting Policies (continued)

Financial lnstruments Arm's length financial instruments are recorded at fair value at
initiaI recognition.

Retated party financial instruments quoted in an active market or

those with observabte inputs significant to the determination of
fair value or derivative contracts are recorded at fair vatue at
initia[ recognition. Att other retated party financial instruments are

recorded at cost at initial recognition.

ln subsequent periods, equities traded in an active market and

derivatives are reported at fair vatue, with any change in fair
value reported in income. At[ other financial instruments are

reported at cost or amortized cost less impairment. Transaction

costs on the acquisition, sate or issue of financial instruments are

expensed for those items measured at fair value and charged to
the financial instrument for those measured at amortized cost'

Financial assets are tested for impairment when indicators of
impairment exist. When a significant change in the expected

timing or amount of the future cash ftows of the financial asset is

identified, the carrying amount of the financial asset is reduced

and the amount of the write-down is recognized in net income' A

previousty recognized impairment loss may be reversed. to the

extent oi the improvement, provided it is not greater than the

amount that woutd have been reported at the date of the reversal

had the impairment not been recognized previousty, and the

amount of the reversal is recognized in net income.

2. Cash

The Organization's bank accounts are hetd with one chartered bank'

The Organization has access to a 532,500 line of credit facility, bearing interest a-t RBC Prime

Rate +2.qly" per annum. As at year-end, the Organization has drawn SNIL (2024 - SNlL) on this

facitity.

9



East Weltington Community Services lnc.
Notes to Financial Statements

March 31 2026

3. lnvestments

lnvestments are comprised of cash, a money market fund, and various guaranteed investment

certificates.

2026 2025

Cash
Money Market Fund

Guaranteed I nvestment Certificates

s 618 5

50,079
384 661 375 000

43s.358 375.000

The guaranteed investment certificates earn interest at fixed rates from 3.05% to 4'95% (2025 -

3.35% to 5.05%) anO nave maturity dates of May 2026 to May 2028 (2025 - May 2025 to May 2027)'

4. CapitalAssets

2026 2025

Cost
Accumulated
Amortization

Accumutated
Cost Amortization

Buitding
Computer equiPment
Furniture and fixtures
Signs
Vehictes

5 256,1
151,1
142,8
25,7

369,9

149,789
137,654
122,697
22,993

164,156

256,185 s
151,138
142,862
25,734

367,167

143,385
131,875
117,683
22,308

1 35,308

8ss
38
62
34
26

5

945 845 597

s 348 556

943 086 550 559

5 3e2 527

289

10



East Wetlington Community Services lnc.
Notes to Financial Statements

March 31 2026

5. lntangible Asset

Website 41,248 8,250

2026 2025

Cost
Accumulated
Amortization

Accumutated
Cost Amortization

41,248 4,125

s32 998 537 123

6. Capital Disclosure

The Organization's objective when managing its capitat is to safeguard the Organization's abitity

to cont'inue as a going concern so that ii cin continue to provide ongoing devetopment and co-

ordination of a community social service system.

The organization manages the capital structure and makes adjustments to it in tight of changes

in ecoiomic conditionsl ln order to maintain or adjust the capitat structure, the organization

may obtain financing or increase or decrease funding to various agencies.

The Organization does not have any externatty imposed capitat requirements, and has not made

any chinges with respect to its oveiatl capital management strategy during the year ended March

31,2026.

11



East Wetlington Community Services lnc.
Notes to Financial Statements

7. Deferred Revenue

Deferred revenue represents unspent resources externa[ty restricted for the purposes of various

programs. These amounts witl be recognized as revenue in the period in which the retated

expenses are incurred.

March 31 2026

Guetph Eamosa TownshiP
Homelessness Outreach

Program
Other
Torrance Foundation
Wettington CountY Other

Grant
Wettington CountY

Transportation

Opening
Balance Contribution

Recognized
in Revenue

March 31 ,
2026

10,466

25,000

90,000
14,130
46,700

8,000

41,000
23,016

25,000

39,000
1 ,580

46,700

8,000

18 750 50 500 56

5 29,216 5 224,330 5 120,516 s 133,030

9. Commitments

The organization's totat obtigations under various operating leases for space and office

equipment, are as fotlows:

5 37,219
37,853
36,549
24,863

500 12 750

8. The Grove Youth Wellness Hub Site Operator

The Grove Hubs is a project of the Canadian Mental Heatth Association Waterloo Weltington

(CMHAWW). The Organizition is a site operator of the hub located in the Main Ptace Youth

Centre. The Organization incurs expenses on behatf of CMHAWW to operate the hub and is then

reimbursed by CMHAWW. Reimbursements from CMHAWW during the year -for-exP-enditures

incurred Oy itre Organization to operate the hub were 5350,757 (2025 - 5523,963)' These

expenditures are reported on a net basis and as such are not inctuded in the organization's

statement of oPerations.

7027
2028
2029
2030

5 136,484

12



East Weltington Community Services lnc.
Notes to Financial Statements

March 31 2026

10. Financial lnstruments

Credit risk

Credit risk is the risk that one party to a financial instrument witl cause a financial loss for the

other party by faiting to discharge an obligation. The Organization is exposed to normal credit

risk resutting from the possibitiiy that a customer or counterparty to a financiat instrument

defautts on their financial obtigations. The Organization's financial instruments that are exposed

to concentrations of credit riik relate primarity to its accounts receivabte. This risk has not

changed from the previous Year.

Liquidity risk

Liquidity risk is the risk that the Organization witt encounter difficutty in meeting its obligations

associated with financiat tiabitities. Liquidity risk inctudes the risk that, as a resutt of operational

tiquidity requirements, the Organization witl not have sufficient funds to settte a transaction on

the due date; witt be iorced to sett financial assets at a value, which is less than what they are

worth; or may be unabte to settte or recover a financiat asset. The Organization is exposed to

this riik mainiy in respect of its accounts payabte and accrued tiabitities and commitments' This

risk has not changed from the previous year.

lnterest rate risk

lnterest rate risk is the risk that the fair value of future cash ftows of a financial instrument witt

ftuctuate based on changes in market interest rates. The Organization is exposed to interest rate

risk in retation to inter6st expense on its line of credit facitity since the credit facitity bears

interest at a ftoating interest rate. This risk has not changed from the previous year as the

Organization stitt has not accessed the line of credit facitity as at March 31 ' 2025.

13



East Wettington Community Services lnc.
Schedule of Revenue

For the year ended March 31 2026 2025

Canadian Mental Heatth Association Watertoo Wettington
Deferred capital asset revenue
Fundraising, events and general donations
HRSDC - Summer Student Program
Memberships
Ontario Ministry of Heatth
Other grants
Rent subsidy program
Rental revenue
RetaiI sales
Seniors' program income
Township of Guetph Eramosa
United Way Community Services of Guelph & Wetlington
Wettington County

s 94,309 5

40,1',15
400,831

14,979
90

376,990
93,623
31,250

2,3'19
73,186
47,457
20,000
67,500

1 65.1 36

160,216
30,360

395,539
13,851

100

386,563
108,012
28,900

3,1 89
63,832
46,312
20,000
67,500
50,050

s 1,4 27,78s s 1, 374,424
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